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Justification to increase the threshold for 8(a) contracts from $3.SM to $4M 

Background: 

Since SEWP II, NASA and the Small Business Administration have had a Partnership Agreement to award 

directly to 8(a) contractors. In this vain, NASA SEWP has done whatever was necessary to further its 

participation in the growth of small businesses in the IT environment. In doing so SEWP has awarded 

many 8(a) non-competitive contracts in support of these initiatives. Some of these 8(a) contract holders 

have become very successful in the IT industry and SEWP. 

Methodology: 

In reaching out to the 8(a) community, SEWP has utilized several of the prime contract holders, who 

have a Mentor-Protege' relationship with 8(a)s. Copper River, an Alaskan Native company, was one of 

the company's that had an excellent relationship with another SEWP prime contractor holder, has 

shown lots of potential and is very active in the IT community. Vaztech and Victory Global Solutions 

were two 8(a)s that were unsuccessful in the major SEWP IV competition. In debriefing, it was found 

that these companies did not have the experience to be successful as a major SEWP contract holder, but 

had lots of potential to grow and could be excellent candidates for our 8(a) initiatives. PSI Technology 

who was very active at NASA Johnson Space Flight Center was also chosen. 

Through the award of these non-competed contracts, Vaztech, Victory Global and Copper River had 

reached their $3.SM contracts threshold limits and were awarded new contracts in October, 2010. PSI 

Technology was successful and would be a strong candidate for the SEWP V Program and has 
graduated from the 8(a) program. 

Justification: 

The 8(a) non-competed contract ceilings are fairly small in comparison with the basic SEWP 
contracts contract ceilings. The 8(a) contracts are for services that compliment the IT products 
sold on the basic SEWP contracts. When services are needed, in most instances, the dollar 
amount of the delivery order is large or a lot larger than a basic delivery order. Government 
customers could be hesitant to use the SEWP non-competed 8( a) contracts because their orders 
could exceed the current threshold limitations of $3 .5M. A typical delivery order against these 
contracts averages around $1M. 



Increasing the current contract threshold from $3.5M to $4M would allow for greater use of the 
8(a) contracts and ensure that Government requirements can be met more effectively and 
efficiently. 

Darlene E. Coen, Date 

Deputy Program Manager 

SEWP Program Office 
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The contract is being updated and revised as follows: 

1. The following Clause is being updated as follows: 

SECTION II. CONTRACT TERMS AND CONDITIONS REQUIRED TO IMPLEMENT 
STATUTES OR EXECUTIVE ORDERS- COMMERCIAL ITEMS (52.212-5) (APR 
2011) Updated from (JUL 2010) 

2. The following Clauses are being added to the contract: 

52.223-15 Energy Efficiency in Energy-Consuming Products. 
As prescribed in 23.206, insert the following clause: 

ENERGY EFFICIENCY IN ENERGY -CONSUMING PRODUCTS (DEC 2007) 

(a) Definition. As used in this clause

"Energy-efficient product"-

(1) Means a product that-

(i) Meets Department of Energy and Environmental Protection Agency criteria for use of 

the Energy Star trademark label; or 

(ii) Is in the upper 25 percent of efficiency for all similar products as designated by the 

Department of Energy's Federal Energy Management Program. 

(2) The term "product" does not include any energy-consuming product or system designed 

or procured for combat or combat-related missions (42 U.S.C. 8259b). 

(b) The Contractor shall ensure that energy-consuming products are energy efficient products 

(i.e., ENERGY STAR® products or FEMP-designated products) at the time of contract award, 

for products that are-

(1) Delivered; 

(2) Acquired by the Contractor for use in performing services at a Federally-controlled 

facility; 

(3) Furnished by the Contractor for use by the Government; or 

( 4) Specified in the design of a building or work, or incorporated during its construction, 

renovation, or maintenance. 

(c) The requirements of paragraph (b) apply to the Contractor (including any subcontractor) 
unless-
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(1) The energy-consuming product is not listed in the ENERGY STAR® Program or 

FEMP; or 

(2) Otherwise approved in writing by the Contracting Officer. 

(d) Information about these products is available for-

(1) ENERGY STAR® at http://www.energystar.gov/products; and 

(2) FEMP at http://www1.eere.energy.gov/femp/procurement/eep requirements.html. 

(End of clause) 

52.223-16 IEEE 1680 Standard for the Environmental Assessment of Personal Computer 
Products. 

As prescribed in 23. 706(b )(1 ), insert the following clause: 

IEEE 1680 STANDARD FOR THE ENVIRONMENTAL ASSESSMENT OF PERSONAL COMPUTER 

PRODUCTS (DEC 2007) 

(a) Definitions. As used in this clause-

"Computer monitor" means a video display unit used with a computer. 

"Desktop computer" means a computer designed for use on a desk or table. 

''Notebook computer" means a portable-style or laptop-style computer system. 

"Personal computer product" means a notebook computer, a desktop computer, or a computer 

monitor, and any peripheral equipment that is integral to the operation of such items. For 

example, the desktop computer together with the keyboard, the mouse, and the power cord 

would be a personal computer product. Printers, copiers, and fax machines are not included in 

peripheral equipment, as used in this definition. 

(b) Under this contract, the Contractor shall deliver, furnish for Government use, or furnish for 

contractor use at a Government-owned facility, only personal computer products that at the time 

of submission of proposals were EPEAT Bronze registered or higher. Bronze is the first level 

discussed in clause 1.4 of the IEEE 1680 Standard for the Environmental Assessment of Personal 

Computer Products. 

(c) For information about the standard, see www.epeat.net. 

(End of clause) 

3. All other terms and conditions of the contract remain unchanged. 

END OF MODIFICATION 
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